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Sunday, 6th January 2013
DFM invites experts to counsel on its “Standard for Issuing, Acquiring and Trading Sukuk”, slated for discussion and issuance in March 2013
Consultation period of 8 weeks aims to devise the most possible comprehensive standard 
Dubai, January 6th 2013: Dubai Financial Market (DFM) today launched the draft of its “Standard for Issuing, Acquiring, Trading  Sukuk” on its website, www.dfm.ae. The exchange invited various Islamic Finance professionals to counsel and feedback on the first of its kind comprehensive standard. The consultation period will be concluded on February 28th 2013, ahead of a hearing session to be held early March 2013 and eventually issuing the standard later in the same month.
The Standard thoroughly explains various types of Sukuk such as; Sukuk of ownership of tangible assets, Sukuk of usufructs, Sukuk of lease of services, Mudaraba, Musharaka and Salam Sukuk, in addition to the general Shari’a principles that govern issuance, owning and trading Sukuk, and identifying the forbidden financial instruments including; bonds, stocks of companies whose primary activity is prohibited and financial derivatives.
Abdul Jalil Yousef Darwish, Chairman of Dubai Financial Market (PJSC) said: “The future of Sukuk in the coming years looks prosperous as the Islamic Financial Services continue to gain momentum. This trend is expected to further amplify due to the improvement in economic circumstances and the introduction of the appropriate standard which bridges all gaps. Amid mounting demand for Shari’a compliant products, the Sukuk provides the proper alternative to traditional bonds. Therefore, the DFM has taken the initiative to create this standard, drafted by our  Shari’a and Fatwa Supervisory Board after thoroughly revising available standards and Fatwas issued by reliable bodies. Despite the fact that Sukuk have made quantum leaps in terms of variety, volume and revenue, there are certain challenges facing them, such as the absence of an integrated secondary market due to the relatively limited number of Sukuk issuances compared to the conventional instruments, in addition to the lack of a new Shari’a standard for Sukuk. We aspire to tackle this challenge with the launch of DFM Sukuk Standard which will support the issuance of Sukuk, facilitate owning and trading of Sukuk and promote innovation in Shari’a compliant instruments”.
Essa Kazim, Managing Director and CEO, Dubai Financial Market said: “This development reflects DFM’s leading and continous role in developing the financial markets in the UAE and across the region through various initiatives. As the first Shari’a compliant exchange in the world, we are looking forward to efficiently collaborate with the experts and Shari’a scholars during the consultation period to create a comprehensive standard which will eventually play a crucial role in the expansion and prosperity of the Islamic Finance sector. We are confident that this new standard along with the “DFM Standard of Acquiring and Trading in Shares” issued by DFM in 2007 after it went public, will further encourage the growth of this sector”.
The total value of Sukuk is expected to soar to US$ 292 billion in 2016 from US$ 70 billion in 2011.
-Ends-

About Dubai Financial Market: Dubai Financial Market (DFM) was established as a public institution with its own independent corporate body. DFM operates as a secondary market for the trading of securities issued by public shareholding companies, bonds issued by the Federal Government or any of the local Governments and public institutions in the country, units of investment funds and any other financial instruments, local or foreign, which are accepted by the market. The DFM commenced operations on March 26, 2000. Following its initial public offering in November 2006, when DFM offered 1.6 billion shares, representing 20 per cent of its paid-up capital of AED 8 billion, DFM became a public joint stock company. Following the IPO, the Government of Dubai retained the remaining 80 per cent of DFM Company through Borse Dubai Limited. www.dfm.ae
For further information, please contact:

Atef Fathy
Vice President- Media & Public Relations

Dubai Financial Market
Tel: 04-3055334
Email: afathy@dfm.ae
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